
GATE Announces Court Approval For Restructuring Plan  

 

Cayman Islands, December 28, 2017 – Global A&T Electronics Ltd. (the “Company”) announced today 

that the U.S. Court for the Southern District of New York, White Plains Division entered an order 

confirming the Company’s Prepackaged Plan of Reorganization.  At a hearing on December 21, the 

Honorable Robert D. Drain ruled that the Company had met all of the necessary statutory requirements 

to confirm its Plan, including overwhelming support by substantially all of its noteholders, and entered 

its order confirming the Company’s reorganization plan (the “confirmation order”).  The court also 

overruled objections to confirmation filed by two parties in interest, the U.S. Department of Justice and 

JP Morgan Chase (“JPMC”). 

As previously announced, the restructure will reduce the Company’s funded debt from approximately 

$1.12 billion to total of $665 million and reduce its annual debt service by nearly half from $113 million 

to approximately $56.5 million. UTAC will also emerge as a larger entity with the consolidation of GATE 

and its sister company UMS, allowing greater operational synergy. UTAC is expected to generate 

positive free cash flow in 2018 with this significant reduction in interest expense.  

When completed, the restructuring will also resolve all litigation and claims of the noteholders against 

the company and its equity sponsors over the 2014 debt exchange.  

JPMC has filed a notice of appeal regarding the confirmation order, and a hearing has been scheduled 

for January 3, 2018 on its request for a stay pending appeal.  The Company believes JPMC’s claims, 

appeal and request for a stay are without merit, and will be vigorously opposing JPMC. The Company 

and its stakeholders are set to close the reorganization at the earliest date permitted. 

The Company is represented by Kirkland & Ellis as legal counsel, Moelis& Company as investment 

banker, and Alvarez &Marsal as financial advisor.  

An ad hoc group of consenting initial noteholders is represented by Milbank, Tweed, Hadley &McCloy, 
LLP as legal counsel and PJT Partners as investment banker.   

A second ad hoc group of consenting initial noteholders is represented by Dechert LLP as legal counsel.   

An ad hoc group of additional noteholders is represented by Ropes & Gray LLP as legal counsel and 
HoulihanLokey as investment banker. 
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